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ELSALVADOR

Great like our people
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In El Salvador Augus018



El Salvadqiocated in the
heart of the Americas, IS an

export-oriented free-market
economy
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Capital anSéIvador
Official Language: Spanish
Area: | 21,041 Km/8,124 mi?
Population(million): 6.6
GDP(billion USD): 24.81
GDPper capita (USD): 3,769
TimeZone UTCc6
Currency: USD




Oneof the bestcountriesfor doingbusinessn the region

6th 2nd 29 ElSalvador has been rankec
among thel0 economies
worldwide showingthe most
notable improvementin doing
business indicators

positions improved
ElSalvadoin the 2018
ranking

Easiest country to do| |n CentralAmerica
business in

Latin America

RankingDoingBusiness 2018

Mexico N 49
Chile I 55
Peru N 55
Colombia | 59
Costa Rica ||lIlIGEGNNEGEGEGEGEGEE 61
El Salvador I ' | =
Panama I 79 W am
rvauy NN o<l caretacher
Guatemala | o7 Parmits

Paraguay I 108

2. Getting Electricity
Source World Bank. Rankingut of 190countries 4. Trading acrosBorders

3. PayingTaxes



With the U.S. dollar Average inflation rate (%)
: : 20132017
as legal tender, our inflation rates
have remained below El Salvador

Panama

the average of the rest of the Latin Ecuador

. . Costa Rica
American countries Dominican Rep.
Peru

Chile
Paraguay
Guatemala
Mexico
Honduras
Bolivia
Colombia
Nicaragua
Brazil

Source: IMF

Thelowest inflation
rate In Latin America




3. O miion One of our main

Labor force advantages Is our labor
. force, world famous for
56 % its industriousness,

of the labor force is
under 40 years

22,400

Techniciansand professionals join =~

efficiency and workethic

year

21 %

Engineering
andtechnology graduates




El Salvador 7 .
is a costcompetitive R o (fBI
country to set up = L — T
and operate a a 7

business in the
region

TheFinancialt A Y S Qa
iInvestmentjournal fDi
Intelligencehas
classified ESalvador as
one of themost cost e
effective country in o
America |
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competitive 2. — . v TN
cost X Wl e |

Minimum Monthly Wage per Sector (in USD

l 299.30
202.88 | 304.17 |~ 304.17 9.
: Textile and
’ Agriculture S22 Industry | gﬁ&@revﬁcéis apparelmaquila

Comparative minimum wages for companies located in fra@nes

Minimum wage (nominal) Minimum wage with benefits

0
198%  250% 218%

200%
126%
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° 50%
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Nicaragua Honduras El Salvador Guatemala Costa Rica Nicaragua El Salvador Honduras Guatemala Costa Rica



El Salvadors the most
competitive countryin
CentralAmerica

In terms of benefits
paid by employer

Salvadoran legislation provides the following benefits:

€ (21.67 % of the nominal wage)— ‘

i
833 %
® ® P @ ﬁ Compensation
S ® =T A S |
750% + 775% + 417% + 125% + 1.00% +

Social Security Retirement Christmas Annual paid Training Fund

(ISSS) Fund (AFP) Bonus vacations (Insaforp) I_) L17%

Compensation for
voluntary resignation

Total benefits paid by employer including compensation for unjustified
dismissal or compensation for voluntary resignation

€ Up to a maximum of 30,00 % >




And offers competitive Electricity rates (USD/kwh)*

electricity _rates fc_)r commercial With power metering*
and industrialusers Medium Lowvoltage| $0.16
demand Medium voltage| $0.15
Comparative Electricity Ratg$5) Time- differentiated metering

178 Lowvoltage
Peakhours| $0.16

128128 133 150
100100
II II II I I Mid-peakhours| $0.15
Medium Off-peakhours| $0.15 $0.16

andlarge

. demand -
m Commercial users Medium voltage

m Industrial users Peakhours| $0.15

Mid-peakhours| $0.14

Source ICE,CostaRica Ratesare for commercialuserswith

15,000 kWh of consumptionand power demand of 41 kW, Oﬂ:—peakhou S $O 14

and industrial userswith 50,000 kWh of consumptionand

powerdemandof 137 kW. Decembe2017.

*Ratesin force sinceJuly2018 Besidesnergychargesglectricityratesare composedof a
fixed monthly chargefor commercialization(customer service)and variable chargesfor
distribution¢ power (US/kW ¢ month).




El Salvador has also been placed among the countries

with the lowesttotal tax rate in the region

-~

Income tax

Mg

30%over taxable
Income
25%(reduced rate
F2NJ Gl EIl o
US$150,000)

Value Added Tax
(IVA for its acronym
in Spanish)

13%value added ta
for goods and
services.

Tax on Transfers of
Real Estate Property

3%applicable on
amounts exceeding
USD 28,571.43

(*2



Besides our recognition as a cesffective location, our

Infrastructure is among the most competitive in Latin
America

—

In overallinfrastructure AN In quality of roads

Infrastructure Ranking: % Quality ofroads Ranking:
65 Costa Rica e 54 Nicaragua
77 El Salvador Global 72 El Salvador
84 Guatemala Competitiveness 81 Honduras
92 Nicaragua Report 20172018 106 Guatemala
104 Honduras rankingS* 123 Costa Rica

*Ranking out of 137 countries.
Source: World Economic Forum



modern ifrastriicture interconnects the main

cities in the region and enables efficient logistical operatio

Guatemala Acajutla - Port Barrios

354 km - 14 hours

La Union - Port Cortes
| Bl :
| 371 km-8 hours
A Alrg °
o
(o]
e — o Acajutla - Port Cortes
t 527 km - 17 hours
w o
) i ’g‘)’
5
\ 5 : | San Salvador - Tegudgalpa
328 km - 5 hours

4= San Safvador - Managua
523 km - 7:30 hours

1O vy




has free zones.and ser\(lce FreeZones
parks that standout for their strategic FreeZoneSanta Ana
location and easy access to competitivip RS YA Y S L5
infrastructure » |HEEZIELD
. FreeZoneEXPORTSALVA
. FreeZonePIPIL
=l . FreeZoneSAMLI
. FreeZoneAmericanPark
. FreeZoneSantaTecla
. FreeZoneSan José
10. FreeZoneSan Marcos

11. FreeZoneSan Bartolo
12. FreeZoneSanto Tomas

13. FreeZonelnternacional

14. FreeZoneMIRAMAR

%= 15.FreeZoneEl Pedregal

16. FreeZoneConcordia Industrial
Park

Symbols 17.FreeZoneCalvo

Litoral Pan-American | Longitudinal del Border Capital Major Ports Airports
Highway Highway Narte Highway Cities



As part of our commitment
to attract investment, we

have implemented
attractive tax incentives

< ¥ ' Freezones
©) . i - Alncentivesto industrialactivities

ATax exemptions (income, municipal taxes and
- real estatetransfers)andimport duties

International Serviced aw r
Alncentives to strategic sectors _,.‘,l

(contact centers, C b h SNk
maintenance and repair |
of airplanes, logistics, etc.)

ATotal permanent tax exemptions :
(income and municipal taxes) and -
import duties ol




TourismLaw

A Requires minimum of USD 25,000
investment

A Corporate tax exemption (income and
municipa)

A Real estate transfer and import tariff
exemptions




We have developed a legal framework that facilitates and
guarantees the protection

of investments because we are interested in developing a
long-term relationship with investors

InvestmentLaw R —

A Equaltreatment to national & internationalinvestors s
A Libertyto transferfundsand profits abroad g
A Accesso localfinancing .

Law of Legal Stabilitfor Investments

A Guaranteeslegal certainty to investors on taxes, customs and
immigrationissues for a period of up to 20 yearsdependingon the
amount of the investment Appliesfor an amount greater than or
equal to USI,283597.4 in new investment projects or the
expansiorof existinginvestments

Public Private Partnership Law (PPP)

A Establishes legalframeworkfor the developmentof PPP _ji‘
projectsregardingpublicinfrastructureandservices

A The minimum investmentto qualify for a PPPproject is
USD13,687,650million




In terms of trade openness, we offer preferential access to a potent
market of 1.2 billion consumers in 43 countries
aroundthe world



