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El Salvador, located in the 
heart of the Americas, is an 
export-oriented free-market 
economy

Capital:

Official Language: 

Area:

Population (million):  

GDP (billion USD):

GDP per capita (USD): 

Time Zone:

Currency:

San Salvador

Spanish

21,041 Km2 /8,124 mi2
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UTC ς6

USD



Oneof thebestcountriesfor doingbusinessin the region
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Ranking DoingBusiness 2018

6th

Easiest country to do 
business in 

Latin America

2nd

In Central America

22
positions improved 

El Salvadorin the 2018 
ranking

El Salvador has been ranked 
among the 10 economies 

worldwide showing  the most  
notable improvement  in doing 

business indicators

4 areas with reforms:
1. Dealing with Construction 

Permits
2. Getting Electricity
3. Paying Taxes
4. Trading across BordersSource: World Bank. Ranking out of 190 countries.



With the U.S. dollar 
as legal tender, our inflation rates 

have remained below 
the average of the rest of the Latin 

American countries

Thelowest inflation 
rate in Latin America 

Source: IMF

Average inflation rate (%)
2013-2017
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One of our main 
advantages is our labor 
force, world famous for 

its industriousness, 
efficiency and work ethic

of the labor force is 
under 40 years

Technicians and professionals join 
ǘƘŜ ŎƻǳƴǘǊȅΩǎ labor force every 

year

Engineering 
and technology graduates

56 % 

22,400

21 %

Labor force

3.0 million



TheFinancial¢ƛƳŜΩǎ
investmentjournal fDi

Intelligence has 
classified El Salvador as 

one of the most cost 
effective country in 

America

El Salvador 
is a cost-competitive 

country to set up 
and operate a 
business in the 

region



Here you will 
have access to 
an outstanding 
labor force at a 

competitive 
cost 

Agriculture Industry Commerce 
and services

Textile and 
apparel maquila

Comparative minimum wages for companies located in free zones

202.88 304.17 304.17 299.30

Minimum Monthly Wage per Sector (in USD)

Minimum wage (nominal) Minimum wage with benefits
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El Salvador is the most 
competitive country in 

Central America 
in terms of benefits 
paid by employer



And offers competitive 
electricity rates for commercial 

and industrial users

Source: ICE,CostaRica. Ratesare for commercialuserswith
15,000 kWh of consumptionand power demandof 41 kW,
and industrial userswith 50,000 kWh of consumptionand
powerdemandof 137kW. December2017.

Comparative Electricity Rates (%)

*Ratesin forcesinceJuly2018. Besidesenergycharges,electricityratesarecomposedof a
fixed monthly chargefor commercialization(customerservice)and variablechargesfor
distributionςpower(US$/kWςmonth).

With power metering*

Medium
demand

Lowvoltage

Medium voltage

$0.16 

$0.15

Time - differentiated metering

Medium 
and large
demand

Lowvoltage

Peakhours

Mid-peakhours

Off-peakhours

$0.16

$0.15  

$0.15- $0.16

Medium voltage

Peakhours

Mid-peakhours

Off-peakhours

$0.15 

$0.14

$0.14

Electricity rates (USD/kwh)*

100 89

128 133

178

100 110
128

106

150

SV GT CR HN NI

Commercial users

Industrial users



El Salvador has also been placed among the countries 
with the lowest total tax rate in the region

Income tax

Dividend Tax

Municipal taxes
Taxes are paid 

according to each 
municipality based on 
ǘƘŜ ŎƻƳǇŀƴȅΩǎ ǘƻǘŀƭ 

assets.

Special contribution 
for major tax payers 

for security

5% special 
contribution over net 
profits җ ¦{ϷрллΣлллΦ

Tax on Transfers of 
Real Estate Property

3%applicable on 
amounts exceeding 

USD 28,571.43

30%over taxable 
income

25% (reduced rate 
ŦƻǊ ǘŀȄŀōƭŜ ƛƴŎƻƳŜ Җ 

US$150,000)

Value Added Tax 
(IVA for its acronym 

in Spanish)

13%value added tax 
for goods and 

services.

5% tax retention 
over dividends paid 

or credited to 
shareholders 

(individuals or legal 
entities)

Income tax

Dividend Tax
Municipal taxes



Besides our recognition as a cost-effective location, our 
infrastructure is among the most competitive in Latin 

America 

2nd 
In quality of roads

2nd 
In overallinfrastructure

Global 
Competitiveness 

Report  2017-2018 
rankings*

65 Costa Rica

77 El Salvador

84 Guatemala

92 Nicaragua

104 Honduras
*Ranking out of 137 countries. 
Source: World Economic Forum

Infrastructure Ranking: 

54 Nicaragua

72 El Salvador

81 Honduras

106 Guatemala

123 Costa Rica

Quality of roads Ranking:



9ƭ {ŀƭǾŀŘƻǊΩǎ modern infrastructure interconnects the main 
cities in the region and enables efficient logistical operations



El Salvador has free zones and service 
parks that stand out for their strategic 

location and easy access to competitive 
infrastructure

*Alsooperateas serviceparks

Free Zones:
1. Free ZoneSanta Ana
2. Free ZoneLas Mercedes
3. Free Zone10
4. Free ZoneEXPORTSALVA
5. Free ZonePIPIL
6. Free ZoneSAM-LI
7. Free ZoneAmerican Park
8. Free ZoneSanta Tecla
9. Free ZoneSan José
10.Free ZoneSan Marcos
11.Free ZoneSan Bartolo
12.Free ZoneSanto Tomás
13.Free ZoneInternacional
14.Free ZoneMIRAMAR
15.Free ZoneEl Pedregal
16.Free ZoneConcordia Industrial 

Park
17.Free ZoneCalvo



As part of our commitment 
to attract investment, we 
have implemented 
attractive tax incentives

Freezones:

ÅIncentivesto industrialactivities

ÅTax exemptions (income, municipal taxes and
realestatetransfers)andimport duties

International ServicesLaw

ÅIncentives to strategic sectors
(contact centers, .thΩǎΣ
maintenance and repair
of airplanes, logistics, etc.)

ÅTotal permanent tax exemptions
(income and municipal taxes) and
import duties



Renewable Energy Incentives Law

Å Customsduties exemptionon imports
of machinery,equipmentandmaterials
for 10years

Å Incometax exemptionfor a periodof 5
to 10years

Å Total tax exemptionon revenuesfrom
the sale of Certified Emission
Reductions

Tourism Law

ÅRequires minimum of USD 25,000 
investment

ÅCorporate tax exemption (income and 
municipal)

ÅReal estate transfer and import tariff 
exemptions



We have developed a legal framework that facilitates and 
guarantees the protection 

of investments because we are interested in  developing a 
long-term relationship with investors

Investment Law

ÅEqualtreatment to national& internationalinvestors

ÅLibertyto transferfundsandprofits abroad

ÅAccessto localfinancing

Law of Legal Stability for Investments

ÅGuarantees legal certainty to investors on taxes, customs and
immigrationissues,for a period of up to 20 yearsdependingon the
amount of the investment. Appliesfor an amount greater than or
equal to USD1,283,597.4 in new investment projects or the
expansionof existinginvestments.

Public Private Partnership Law (PPP)

Å Establishesa legalframeworkfor the developmentof PPP
projectsregardingpublic infrastructureandservices.

Å The minimum investment to qualify for a PPPproject is
USD13,687,650million



In terms of trade openness, we offer preferential access to a potential 
market of 1.2 billion consumers in 43 countries 

around the world


